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A JGSS Data-hased Analysis of Rate of Return to Education:
Focusing on the Regional Difference and Migration

Kouhei HIRAGI
Graduate School of Education
The University of Tokyo

This paper aims to clarify the difference between the rate of return to education in urban and
local areas in Japan, focusing on the relation to regional migration with university entrance and
employment.

The analysis by the Mincer earnings function based on JGSS data found that the rate of return to
education in rural areas is higher than in urban areas. This finding can be called “Chiswick’s
hypothesis in Contemporary Japan” and suggests that both educational background and migration are
deeply tied in Japan, where universities and big companies are concentrated in the urban region.

In addition, the rate of an average person from local areais higher than the one from city inside
according to the analysis only in the urban region. This trend is particularly remarkable among the
young graduates, who enrolled at the university in the erawhen the forced movement was stable.

From these findings, the author claims that we should fairly evaluate a role of local prefectures
which have been sending the talented youth to the city, especially to Tokyo metropolitan area.
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